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Wtetter yoL're ar adL t returr rg to schoo or arecert b gh sctoo gradiate, there's a ot to cors der wrer yoL're tt rkrg
aboLt co ege or career sctoo. Ore of those cors derat ors stou d be Fow you p ar to furd your educat or.

Clrarces are, yoL' to reedtorey or studert oars (morey that you borrow ard pay back w th interest*) to ke p pay for at
east part of yoLr educat or,

C rect Loars ( oars made by the federa goverrmert) are ava ab e to Fe p you cover your edicat or experses. Tt s brockire
w tep gL de you throLglt the bas cs of respors b e borrowrg,

<

BASICS OF STUDENT LOANS

Wt careft parrrgardar urderstard rg of the bas cs of studert oars, you car Fe p erstre that you act eve your
academr ¢ goa s ard gradiate wtt a marageab e arourt of debt.

Know the Types of Direct Loans

Tre L.S. Cepartrrert of Educat or (EC) offers C rect Loars throLgh tte W amr C. Ford Federa C rect Loar (C rect Loar)
Frogram. Tkere are three types of C rect Loars that car Fe p studerts ard parerts pay for educat or after b gk sctoo .

LOAN TYPE AVAILABLE TO DETAILS AND UPDATES

C rect Subsidized Loans* Lndergraduate students who have StudentAid.gov/sub-unsub
financ a need

C rect Unsubsidized Loans* Lndergraduate, graduate. and profess ona | StudentAid.gov/sub-unsub
degree students

C rect FLLS Loans Graduate and profess ona degree StudentAid.gov/plus
students. and parents of degpendent
undergraduate students (you must not
have an adverse cred t F story)

For rformrator or currert C rect Loar rterest rates, v st StudentAid.gov/interest.

Consider Direct Loans First

Studert oars car aso comre from pr vate soirces, stct as barks or firarca rstittors. These are ofter ca ed pr vate
studert oars. Crect Loars tave mary berefits that prvate oars dor't typ ca y offer, stct as

e ow fixed rterest rates;

e flex b e repaymrert p ars based or rcorre;

e carce ator, dsctarge, ard forg veress of oars Lrder certar crcumrstarces (earr more at StudentAid.gov/forgiveness);
ard

¢ postporemert optors, rcudrg deferment* ard forbearance* of oar paymrerts f you returr to sckoo or exper erce ar
ecorom ¢ Fardst p.

To earr more abolLt the d ffererces betweer C rect Loars ard prvate oars, vst StudentAid.gov/federal-vs-private.

*Please refer to the glossary on the back page



STEPS TO RECEIVE DIRECT LOANS

Determine Your Eligihility

To qra fy for a C rect Loar, you mrust be erro ed (or parr rgtoerro ) at east taf-t me at a schoo trat part c pates r
tre C rect Loar Frogram. You must aso meet gerera e gb tyrequ remrerts for the federa studert ad programrs. You
car earr more abott these reqgL rerrerts at StudentAid.gov/eligibility.

Fill Out the FAFSA® Form

To appy for C rect Loars, yoL reed to comrp ete tte Free Application for Federal Student Aid (FAFSA®) formr every year
yoL're r sctoo. Corpetrgardscthm ttrgthe FAFSA forr s free, ard the fastest ard eas est way to do so s or re at
fafsa.gov.

V st StudentAid.gov/fillingout for deta s about the app cat or process.

Review Aid Offers

Tre sctoo s that you dert fied or your FAFSA form (ard trat Fave offered you adm ssor) w  serd you firarca ad
offers ttat rcude tre types ard amourts of firarca ad you mayreceve. You' be asked to rd cate wt ¢t firarca
ad yoL wart to accept.

A good rL e of thLirb s to accept free morey first (scholarships* ard grants*), ther earred morey (work-study?*), ard
ther borrowed morey (C rect Loars). You dor't Fave to repay grarts, scto arsk ps or work-study earr rgs (as org as
yoL comrp ete the term for wk ck you were pa d). Orce you Fave extaisted those opt ors, ther you stou d ook to C rect
Loars. Remember, loans are horrowed money that must be repaid with interest, so you should borrow only what you need.

Vst StudentAid.gov/types to earr more about the d fferert types of ad.

Complete a Master Promissory Note and Entrance Counseling

Before yoL car rece ve a Crect Loar, yoL' tavetosgr a oar agreemrert ca ed a Master Promissory Note (MPN).* f
yoL're borrow rg for the first t me, yoL' aso reed to rece ve entrance counseling.* Bott reqL rerrerts car be corrp eted
or StudentAid.gov, but you stou d check wtt your schoo 's firarc a ad office to fird oLt Fow they expect yoL to

corrp ete them.

*Please refer to the glossary on the hack page
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THINGS TO CONSIDER BEFORE RECEIVING A LOAN

C rect Loars car te p yoL pay your educat or experses, bt you reed to borrow respors by, t's mportart that you do tre
fo owrg before yoL borrow.

Determine How Much You Should Borrow

F gire oLt Fow muctk morey you w  reed to borrow to cover yoLr edicat or experses for eact year yoL're r sctoo. Ary
sctoo trat part c pates r the federa studert ad programs s reql red to provde rformrat or or ts cost of atterdarce ard
to offer a net price* ca cL ator or ts webs te.

Tre fo ow rg factors w aso affect Fow muct you reed to borrow:

¢ Wrere you p ar to atterd sctoo (tte cost of vrg s dfferert deperdrg or tte cty your sckoo s r)
e Tre prce of tte sckoo you p ar to atterd (tke more expers ve tte schoo, tre more key t syoL w Fave to borrow)

e Tre amrourt of firarca ad your schoo car offer from ts furds (sorre schoo s offer s gr ficart scro arst ps ard grarts
to make tre ret pr ce affordab e ever ftre cost of atterdarce st gh)

¢ YoLr expected gradiat or date ard your futLre borrow rg reeds to get you throLgh to gradiat or (you car get a roLgh
est rate of your tota borrow rg reeds by mutpyrgtte amourt you're borrow rg for ore year by tte ergtr of your
program)

For sLggest ors or reducrg yoLr co ege costs, v st StudentAid.gov/collegecost.

Estimate What You Might Earn After Graduation

Creck wtt the career certer at your schoo for start rg saar es of recert gradiates r yoLr prospect ve fie d(s) of study to
get ar dea of Fow muct you r ght earr after you gradiate. C fferert programrs w  Fave d fferert expected emrp oymrert
ottcores ttat w  rflLerce your earr rg poterta.

Add up your est rated tota ret rcomre (your mortlh y saary m ris taxes) ard ary other socrces of rcome you expect
to Fave.

Understand What Repayment Might Look Like

Orce you Fave a rea st c dea of your poterta rcomre after you gradiate, ard thte amrourt you reed to borrow to meet your
edicat or experses, you' wart to deterr re your est mated mrortt y oar paymrert amrourt ard tre amourt you' pay r
tota for your oar. To get ar dea of wrat your mortr y studert oar paymrertw be Lrder ava ab e repaymrert p ars, Lse
the Repayment Estimator at StudentAid.gov/repayment-estimator,

You’'ll need to repeat this process each time you receive a student loan to ensure that you are calculating your payments based
on your accumulated total loan debt.

YoL' wart to make stre that you are ab e to ve cormrfortab y after meet rg your mortt y studert oar paymrert. You skou d

try to keep your mrortt y paymrerts to 8% of your mortt y pay.

After you eave sctoo or drop be ow Faf-tre erro mrert, your loan servicer* w cortact you ard prov de you wtk oar
repaymrert rformrat or. Gerera y, you w  be expected to start mak rg paymerts s x mortts after you eave sctoo or drop
beow taftme erro mert. Learr more at StudentAid.gov/repay.

*Please refer to the glossary on the back page




TIPS FOR MANAGING YOUR LOANS

Cor'twatirt you eave sctoo torevew yoLr studert oar debt. fyou wat, you may fird you Fave borrowed mrore thar you
car afford to repay.

Track Your Borrowing

You car vew yoir federa studert ad + story at StudentAid.gov/login. If you have private loans, they will not be listed there.

Pay Interest as It Accumulates

Wterever poss b e, pay rterest or your C rect Loars wk e yoL're r sctoo, ard dur rg grace,* defermrert, ard forbeararce
perods. Tk sw a ow yoL to avo d capitalization* of ary Lrpad rterest.

Stay in Touch With Your Loan Servicer
At ary t me after you rece ve a C rect Loar, you mrust rot fy your oar servcer fyou

e ctarge youLr address or te eptore rumber,
e clarge your ramre (for exarrp e, ma der ramre to rarr ed ramre); or

¢ Fave ary ctarge r statLs that wou d affect your oar (for exarp e, fyou rece ved a defermert, bt you ro orger meet
tree gb tyreql remrerts for tre defermrert).

*Please refer to the glossary on the back page

CONTACT US Stay Connected

Access yoLr federa studert oar rformrat or at

U.S. Department of Education StudentAid.gov/login

Federa Studert Ad rformat or Certer (FSA C) rformrat or for L.S. arred forces StudentAid.gov/military
F.O. Box 84 _

Wast rgtor, CC 20044-0084 n IRl SE BT

1-800-4-FED-A C (1-800-433-3243)

TTY users car ca 1-800-730-8913. y /EAFSA

Ca ers r ocators wthoLt access to 1-800 rumhers may

ca 1-334-523-2691 (tt s srot ato -free rumber). You
/Federal StudentAid
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GLOSSARY

Terminology What does it mean?

Capitalization

The add t on of unpad nterest to the prnc pa taance of a oan. When the nterest on your federa student
oan s not pad as t accrues (accumu ates), EC w caf ta ze the nterest under certan c rcumstances. Th's
ncreases the outstand ng principal* amount due on the oan and may cause your month y payment amount to
ncrease. nterest s then charged on that h gher prnc pa kaance, ncreasng the overa cost of the oan.

Deferment

A postponement of payment on a oan. Ceferment s a owed under certan condtons. Cur ng deferment,
nterest does not genera y accrue (accumu ate) on C rect Suks d zed Loans. A other C rect Loans that are
deferred w cont nue to accrue nterest. Any unga d nterest that accrued dur ng the deferment per od may ke
caf ta zed (added to the prnc pa taance of the oans).

Direct Subsidized
Loan

A oan kased on financ a need for wh ch the federa government genera y pays the nterest that accrues wh e
the torrower s n an n-schoo, grace, or deferment status. A torrower se gk e to rece ve suts d zed oans for
Ug to 150% of h s or her program ength.

Direct Unsubsidized
Loan

A oan for wh ch the torrower s fu y respons b e for pay ng the nterest regard ess of the oan status. nterest
on unsuks d zed oans accrues from the date of d stursement and cont nues throughout the fe of the oan.
Th s type of oan s not tased on financ a need.

Entrance Counseling

A mandatory nformat on sess on, wh ch takes  ace kefore you rece ve your first federa student oan: entrance
counse ng exg ans your respons kb tes and r ghts as a student korrower,

Forbearance

A rer od dur ng wh ch your monthy oan payments are temporar y susgended or reduced. EC may grant you
fortearance fyou are w ng kut unak e to make oan payments due to certa n types of financ a hardsh gs.
Cur ng forkearance. grnc pa payments are postponed but nterest cont nues to accrue (accumu ate). Lngad
nterest that accrues dur ng the fortearance w ke caf ta zed (added to the pr nc pa kaance of your oans),
ncreas ng the tota amount you owe,

Grace Period

A rer od of t me (genera y s x months) after you graduate, eave schoo . or drog ke ow ha f-t me enro ment
dur ng wh ch you are not requ red to make payments on certan C rect Loans. Some C rect Loans w accrue
nterest dur ng the grace per od, and f the nterest sungad, tw ke added to the prnc pa kaance of the
oan when the repayment per od ktegns.

Grant F nanca ad. often tased on financ a need, that does not have to te repad (un ess, for examg e, you
w thdraw from schoo and owe a refund).
Interest A oan expense charged for the use of torrowed money. nterest s pad kty the torrower to EC. The expense s

cacu ated as a percentage of the ungad prnc pa amount of the oan.

Loan Servicer

A company that co ects payments, responds to customer serv ce nqu res, and gperforms other adm n strat ve
tasks assoc ated wth mantan ng a federa student oan on ktehaf of EC. f you're unsure of who your federa
student oan servcer s, you can ook tup n “Ny Federa Student A d” at StudentAid.gov/legin,

Master Promissory
Note (MPN)

Ak ndng ega document that you must s gn when you get a federa student oan. The VFN can ke used to
make one or more oans for one or more academ c years (ug to 10 years) at one or more schoos. t sis the
terms and cond t ons under wh ch you agree to repay the oan and exg a ns your r ghts and responskt tes as
a torrower. t's mportant to read and save your NFN because you' need to refer to t ater when you kegn
repay ng your oan or at other t mes when you need nformat on aktout oan grov s ons, such as deferments or
forkearances.

Net Price

An est mate of the actua cost that a student and h s or her fam y need to pay n a gven year to cover
educat on exgenses for the student to attend a part cu ar schoo . Net grce s determ ned ky tak ng the
nst tut on's cost of attendance and suktract ng any grants and scho arsh gs for wh ch the student may ke
e gke

Principal

Loan prnc ga can refer e ther to the or g na amount korrowed (orgna prnc ga), or to the reman ng amount
of prncpa to ke repad (current prnc pa) The current prnc pa taance may nc ude nterest that has teen
caf ta zed (for examp e, nterest that was caf ta zed at the end of a ger od of deferment or forkearance).

Scholarship

Voney awarded to a student tased on academ c or other ach evements to he p pay for educat on exgenses.
Scho arsh s genera y do not have to te rega d.

Work-study

A federa student a d program that prov des part-t me emp oyment wh e a student s enro ed n schoo.
Work-study earn ngs he ¢ pay the student’'s educat on expenses.




